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STATEMENT BY THE LEADER OP THE OPPOSITION, HON. DON DUNSTAN, 
Q.C., M.P. 2ND MAY, 1968. 
The f i r s t survey of S t a t e f i nances "by Mr, Pearson 
r evea l s an ex t r ao rd ina ry view of the way i n which S ta t e Budgets 
should "be c a s t , i t was claimed "by the Leader of the Opposi t ion, 
Mr. Dunstan, today0 
Mr, Dunstan s a id : "No loan monies were used i n the 
l a s t t h r ee years t o f inance the ord inary running cos t s of S t a t e 
s e r v i c e s . A l l loan monies were used f o r c a p i t a l works." 
"Monies o r i g i n a l l y planned t o "be spent t h i s year on the Chowilla 
Dam were used f o r o the r major c a p i t a l works expendi ture i n c l u -
d ing , f o r i n s t a n c e , the Tailem Bend t o Keith P i p e l i n e , " 
"The c a p i t a l works charged "by Labor t o loan monies are exac t ly 
the same c l a s se s of c a p i t a l works a l l o the r S t a t e s pay f o r out 
of loan" , sa id Mr. Dunstan, 
According t o Mr. Pearson, every L i b e r a l S t a t e Treasurer 
i n A u s t r a l i a i s adopting improper uses of Loan monies, 
Mr. Pearson ' s whole s ta tement revolves around h i s use of the 
word "proper" . According t o him, t h e r e are only c e r t a i n 
c a p i t a l works f o r which i t i s proper t o use monies "borrowed. 
For ins tance i t i s c l ea r from h i s s tatement t h a t he cons iders i t 
proper t o use monies "borrowed to f inance the "building of Govern-
ment h o s p i t a l s , "but t h a t i t i s not proper t o use these monies t o 
subs id ize h o s p i t a l bu i ld ings such as those of S t , Andrew's 
Hospi ta l and t h a t i n the l a s t t h ree years we should not have 
spent Loan money on such th ings as h o s p i t a l subs id ie s t o S t , 
Andrew's Hosp i ta l but we should have got t h a t money from somewhere 
e l s e . Where e l s e i t was t o come from i s not revea led because 
when the Labor Government took o f f i c e as Mr, Pearson weL 1 knows, 
cu r ren t expenditure was running a t $1+M. a year above cu r ren t 
r e c u r r i n g revenues . By saying t h a t Loan monej®should not have 
been used f o r the c a p i t a l works which they were i n t h i s S t a t e i n 
the l a s t t h r ee y e a r s , Mr. Pearson i s saying e i t h e r t h a t we 
should have reduced Government s e rv i ce s or we should have imposed 
very heavy e x t r a t a x a t i o n . I t i s an i n e v i t a b l e conclusion 
from h i s s ta tement t h a t we should not have brought our spending 
on schools , h o s p i t a l s , r e l i e f of the poor and the aged, up t o 
something c o n s i s t e n t with the l e v e l of spending i n these a reas 
i n the o ther S t a t e s , 
Mr. Pearson must a l ready have the submission t o t he 
Commonwealth f o r a change i n the tax reimbursement formula , 
because he mentions t h a t he i s going t o proceed with seeking more 
funds from the Commonwealth on t h i s b a s i s . That whole submission 
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shows (and I have a copy of i t prepared "by the Treasury 
O f f i c e r s ) t h a t one of the d i f f i c u l t i e s South A u s t r a l i a i s 
f aced wi th i s t h a t the formula f o r r e c e i p t of monies from 
the Commonwealthf agreed t o "by the P layford Government, was 
on the "basis of South A u s t r a l i a ' s spending much l e s s than the 
o ther S t a t e s i n t he realms of Education, Heal th and Hosp i t a l s , 
Law, Order and Publ ic Sa fe ty , and Re l i e f of the Aged and the 
Poor, 
So much f o r Mr. Pearson1 s review of the p a s t , "but 
what does h i s s tatement augur f o r the f u t u r e ? - one » 
of t h r ee courses : The f i r s t i s t h a t Government spending 
on S t a t e s e r v i c e s , p a r t i c u l a r l y on improvements i n cond i t ions 
of pub l i c s e r v a n t s , spending on Heal th and Hosp i t a l s and 
Re l ie f of the Poor w i l l have t o "be cut s eve re ly . The 
second i s t h a t Mr. Pearson proposes v a s t inc reases i n t a x a t i o n 
which w i l l heav i ly adverse ly a f f e c t bo th business and employees 
and r e t a r d economic growth i n South A u s t r a l i a . The t h i r d 
i s t h a t he proposes a d e f i c i t of phenomenal p ropor t i ons . 
These are the only a l t e r n a t i v e s t o "budgeting i n the way t h a t 
o ther L i b e r a l Treasure rs have i n A u s t r a l i a , p a r t i c u l a r l y 
Mr. Askin and Mr. Chalk, and which we followed* " s a id Mr. 
Dunstan. 
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